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On Sept. 17, in Managua, European Community (EC) commissioner for Latin America Abel Matutes
said that EC assistance to Central America will be increased to an average of about US$600 million
per year for each of the next five years, beginning in 1992. Matutes said the figure represents a major
increase in EC assistance to the region. The EC aid package includes funding for reconstruction and
development programs in areas such as agriculture, infrastructure rehabilitation, and reintegration
into civilian activities for demobilized troops and those displaced by armed conflicts. According
to Matutes, the EC's US$250 million aid program in Nicaragua for 1992 makes it the single largest
source of foreign assistance for that country. Matutes praised the administration of President
Violeta Chamorro for its success in meeting economic stabilization targets. He added that the next
goal should be assuring "an economic takeoff." On Sept. 18, Matutes was in San Salvador where
he signed an aid accord for US$8.5 million in assistance for post-war reconstruction projects. In
statements to reporters, Matutes indicated the funds were part of a US$50 million reconstruction
assistance program for El Salvador. Funds are earmarked for support programs such as formation
of an agricultural land bank, reintegration of former combatants into productive activities, and
support programs for veterans left disabled by the war. Matutes said the economic adjustment
program in El Salvador had achieved "very positive" results, an opinion which he indicated was
shared among officials at the World Bank and the International Monetary Fund (IMF). According to
Matutes, over half of all CE development assistance destined for Latin America goes to the countries
of Central America. He also stressed that "CE aid has not been limited to the economic sphere, but
has also been used to support political dialogue." (Source: Agence France- Presse, 09/17/92; Agencia
Centroamericana de Noticias- Spanish news service EFE, 09/18/92)
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